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E.O. 1 1652:DECLASSIFY UPON RECEIPT 
TAGS:BEXP, GE,YE 

SUBJECT: FOREIGN CALL FOR TENDERS: HODEIDA WATER SUPPLY 
AND SEWERAGE PROJECT 

REF: (A) DUSSELDORF 0770; (B) SANA 1401 (NOTAL); (C) 75 
STATE 282318; (D) 75 STATE 281768; (E) 75 STATE A-6200 

1 . REF (B) REPORTED PROJECT OPPORTUNITY FOR HODEIDA WATER 
SUPPLY AND SEWERAGE IN STANDARD T.O. FORMAT, SHOWING 
FIRM F. H. KOCHS K.G. OF DUSSELDORF AS PROJECT 
CONSULTANT. REF (A) NOTED CONTACT WITH KOCHS AND REPORTED 
TWO OF BASIC REQUIREMENTS FOR BIDDERS AS PRESCRIBED BY 
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KOCHS WERE NON- JEWISH OWNERSHIP/MANAGEMENT AND NON-BOYCOTT 
LIST STATUS. 

2. SECRETARY OF COMMERCE CIRCULAR NO 21 OF 1 1/26/75 
REPORTED REF (D) STATED THAT EFFECTIVE 12/1/75, COMMERCE 
WOULD NO LONGER DISSEMINATE ANY DOCUMENTS OR ANY INFORMA- 
TION ON T.O.S OBTAINED FROM DOCUMENTS KNOWN TO CONTAIN 
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CONDITIONS THAT SEEK TO IMPOSE A BOYCOTT AGAINST ANOTHER 
COUNTRY FRIENDLY TO THE UNITED STATES. ACCORDINGLY, 

REF (C) INSTRUCTED ALL DIPLOMATIC AND CONSULAR POSTS NOT 

TO FORWARD ANY DOCUMENTS, T.O. REPORTS, OR OTHER INFOR- 
MATION ON T.O. OBTAINED FROM DOCUMENTS KNOWN TO CONTAIN 
SUCH BOYCOTT PROVISIONS. DEPARTMENT EVEN MORE DIS 
TRESSED AT POST'S TRANSMISSION OF CONDITION FOR 
NON-IEWISH OWNERSHIP/MANAGEMENT, PARTICULARLY SINCE 
REF (E) CONTAINED SPECIFIC INSTRUCTION TO ALL POSTS NOT 
TO TRANSMIT ANY BUSINESS OPPORTUNITY CONTAINING 
REFERENCE TO RELIGION OR ETHNIC ORIGIN. 

3. COMMERCE IS IMMEDIATELY RETIRING SUBJECT OPPORTUNITY 
FROM ANY FURTHER DISSEMINATION. DUSSELDORF AND SANA 
ARE DIRECTED TO RETIRE THIS OPPORTUNITY AND TO REFRAIN 
FROM PROVIDING ANY INFORMATION THEREON TO COMMERCIAL 
VISITORS. 

4. IN VIEW OF REPEATED ARAB STATEMENTS OF NON-DISCRI- 
MINATORY POLICY IN BOYCOTT APPLICATION, DEPARTMENT 
QUESTIONS WHETHER NON- JEWISH CONDITION WAS IMPOSED BY 
YARG. DUSSELDORF REQUESTED CONTACT GERMAN CONSULTANT 
AND DETERMINE BASIS FOR HIS INCLUSION THIS OFFENSIVE 
REQUIREMENT AS BID CONDITION; ALSO WHETHER NON BOYCOTT 
LIST STATUS CONDITION IMPOSED BY YARG OR BY CONSULTANT 
HIMSELF. 

5. FOR SANA: EMBASSY REQUESTED CONTACT NATIONAL WATER 
AND SEWERAGE AUTHORITY AND/OR OTHER APPROPRIATE YARG 
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OFFICIALS TO DETERMINE WHETHER NON-JEWISH OWNERSHIP/ 
MANAGEMENT AND NON-BOYCOTT STATUS CONDITIONS WERE IN 
FACT IMPOSED BY YARG OR INSERTED BY CONSULTANT ON HIS 
OWN INITIATIVE. EMBASSY SHOULD REMIND YARG THAT INCLU- 
SION OF NON-JEWISH CONDITION WOULD PRECLUDE BIDS 
BY U.S. FIRMS, SINCE THEY PROHIBITED BY COMMERCE 
REGULATIONS FROM COMPLYING WITH ANY SUCH CONDITION. IN 
EVENT YARG IS IMPOSING NEITHER NON-JEWISH NOR NON-BOYCOTT 
STATUS CONDITIONS, OPPORTUNITY COULD BE REACTIVATED. 

6. POSTS REQUESTED REPLY SOONEST. 

VANCE 
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